


CLARKSTON CITY COUNCIL MINUTES  
September 26, 2011 
[bookmark: _GoBack]
CALL TO ORDER: Mayor Engle, 7:00 P.M.

       COUNCIL:
Beadles, excused			Lawrence
Lomen					McLaughlin
Nash					Smith
Warren

STAFF:
Chief Cooper				Chief Hastings
PWD Martin, excused			Clerk Storey
City Attorney Grow

AGENDA CHANGES:  Councilmember Warren asked to switch the order of New Business. There was no objection.
	
APPROVAL OF MINUTES:   MOTION BY SMITH/LAWRENCE to approve the minutes of the September 12, 2011 regular meeting. Motion carried. 

COMMUNICATIONS:
A. From the Public 
B. From the Mayor 
Mayor Engle reported she attended the open house at Community on Call on 13th Street.  She commented that it provides a vital service to the community.
Mayor Engle reported she attended a memorial and dedication to John Wormell in Asotin today. He is a former sheriff who was killed in the line of duty.
C. From Staff

UNFINISHED BUSINESS:
A. Ordinance No. 1489, Adopting a Moratorium on Medical Cannabis Collective Gardens – 2nd Reading for Action
Ordinance No. 1489 was read by title.  MOTION BY NASH/WARREN to adopt Ordinance No. 1489.  Motion carried.
	                     	
NEW BUSINESS:
 
A.  Tyler Carlson, CHS, re: Homecoming Bonfire 
Tyler requested, on behalf of Clarkston High School, permission to have a bonfire for homecoming.  MOTION BY NASH/LOMEN to allow the homecoming bonfire.  Motion carried. 

B. Update on WWTP Upgrade Project – Keller & Associates
Larry Rupp, engineer with Keller and Associates, said it has been about a year since they gave council a progress report on the project. Rupp said that funding is almost all in place. Just one component is still in progress.  A 5-year financial plan was completed. Environmental studies have been completed.  Final design is about 50% complete.
Rupp said some items have been identified as additional needs. One is a new electrical control building. Also a lab upgrade and operator meeting and training room.  Replacement of the belt press and conveyor was also identified as a need.  New technology for the turbo blower is available.
Rupp reported that with these additions the project is estimated at $12.5 million. The bid items have been prioritized and bids will be written to include some items as bid additives in order to keep the project within budget. Councilmember Nash asked when the city would know how many of the additive items could be included. Rupp said that once bids have been received, the city would know how far our money will go. 
Justin Walker presented the funding package as it stands now.  The City has a $10,000,000 loan from Public Works Trust Fund at .5% interest and an additional $500,000 from Department of Ecology for design expenses. There are a couple of options available for the remaining $2 million. First option is a USDA guaranteed loan from Community Bank.  The City has an offer from the bank for the full $2 million.  Interest is at appx. 5.67% for the first 15 years, with a recalculation at the end of that time. The second option is a municipal bond at an estimated 4.68%.  The debt coverage ratio only applies to this loan, not the entire debt package as it would for the bank loan.  The payment is about $10,000 less than the bank loan.  The interest rate would be set for the entire 30 year term.
Walker reminded council that part of the 5-year financial plan included rate increases every year for those five years to meet the debt service.  That plan included using some of the city’s reserves to fund the project.  If the city finances the entire project and retains reserves it would require a higher rate increase. Walker said one option to keep sewer rates down would be to reduce operating costs. The financial plan forecast 8% annual increase to operating costs. If those could be reduced, it would impact rates.  Another option would be to pay off the existing debt, or the city could use reserves to buy down the new debt.  The plan also projected no new growth, so if there were growth, that would impact the total rate structure.
Walker said the terms of the PWTF loan required an energy audit and we don’t know exactly how that will impact the project. The energy audit is a new requirement and the rules are still being developed.
MOTION BY NASH/LAWRENCE to move forward with a municipal bond for the remaining $2 million.  Councilmember Lomen asked if it would be better to increase the funding amount for unexpected items.  Clerk Storey said we probably have some time before a decision is needed on final amount for the bond issue.  Rupp said they can take another look at the estimates if council would like them to, but he feels the estimates are pretty realistic. Motion carried.

COMMITTEE REPORTS:
FINANCE:
	Councilmember Nash reported that all bills have been audited and approved for payment. MOTION BY NASH/LOMEN to approve the bills as read, total expenditures for September 26, 2011 of $233,610.00.  Motion carried. 
	Storey asked which committee would like to review proposed changes to the nuisance ordinances.  Councilmember McLaughlin said that Community Development would review and recommend. 	

COUNCIL COMMENTS:	
	

__________________________    		  __________________________________________
Vickie Storey, City Clerk			Donna M. Engle, Mayor


	Total Fund Expenditures, September 26, 2011
	CK# 49127-49163
	$106,222,79

	Total Fund Expenditures,  
	
	

	Total Payroll,  September 15, 2011
	CK #49104-49126
	$127,387.21
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